
 

 

 

 

 

 

 

 

 

 

Natco Pharma Ltd. (NATCOPHARMA) incorporated in 1981, is an India-

based company and engaged in manufacturing active pharmaceutical 

ingredients. The Company’s segments include bulk chemicals, finished 

dosage formulations, retail pharmacy and job work charges. The Company 

operates in India, United States of America, Europe and the rest of the 

world. In November 2012, the Company acquired 51% interest of NATCO 

Organics Ltd. The Company is awaiting USFDA approval of its ANDA for 

Glatiramer Acetate (Copaxone) for a possible launch in May 2014 in 

association with Mylan Inc.  

 
 

Investor’s Rationale  
 

 

Topline grew 22.4% YoY on healthy performance across segment 

barring formulation business– NATCOPHARMA, registered healthy growth 

in topline by 22.4% at `1,645 mn on consolidated basis mainly due to 

strong growth across the segment. Bulk Chemicals segment revenue grew 

60.5% at `637 mn, followed by growth in Job work and unallocated 

segment by 25% and 179.4% at `20 mn and `184.1 mn, respectively. While, 

formulation business decreased 8% at `649 mn. 
 

EBITDA margin expanded 532bps YoY on lower raw material cost– 

The EBITDA of the company grew 54.2% YoY at `447 mn mainly due to 

decrease in raw material by 11.8% YoY at `574.5 mn. While, employee and 

other expenses grew 20.8% and 26.8% at `258.9 mn and `472.4 mn, 

respectively. Thus, OPM expanded 532bps YoY at 25.9% against 20.6%. 
 

Robust bottom-line growth of 27.6% YoY on healthy topline and 

operating margin - NATCOPHARMA, registered a galloping growth in 

bottom-line by 27.6% at `218 mn primarily on account of robust topline 

and operating margin. However, the interest, depreciation and tax charges 

grew by 113.3%, 65.0% and 106.5% at `99.6 mn, `73.1 mn and `101.4 mn, 

respectively. Thus, NPM expanded by 41bps at 12.4% against 12.0%. 
 

Received approvals for Rizatriptan -– The company has received  

marketing approval for its Rizatriptan Benzoate (Maxalt-MLD) – orally 

disintegrating tablets, 5 mg and 10 mg (base).  Rizatriptan is used to treat 

migraine headaches with or without aura (warning signs that occur prior to 

the onset of a migraine headache). The Company has already commenced 

shipments of the product, which is being launched by its marketing partner 

– Breckenridge Pharmaceuticals.  
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Market Data  
Rating BUY 

CMP (`)                                             587 

Target Price                     650 

Stop Loss 555 

Duration Short-term 

52-week High-Low (`)        650/343.5 

Rise from 52WL (%)                  70.9 

Correction from 52WH (%)        9.7 

Beta                                    0.5 

1 year Average Volume (mn)           0.06 

Stock Return (%) 

      3M-                        37.5 

     6M-                       32.8     

      1Y-                        66.3 

Market Cap (`bn)               18.4 

Book Value (`)        174.0 
 

Shareholding Pattern 

 
          Jun’13 Mar’13 Chg 

Promoters (%) 56.63 56.67 (0.04) 

FII (%) 8.17 9.23 (1.06) 

DII (%) 12.64 10.07 2.57  

Public & Others (%) 22.56 24.03 (1.47) 

 Quarterly Performance (Consolidated) 

(`mn) 
Q1 

FY'14 
Q1 

FY'13 
Q4 

FY'13 
YoY 

Change(%) 
QoQ 

Change(%) 

Sales 1,645  1,345  1,545  22.4  6.5  

Op. exp 1,278  1,119  1,331  14.3  (3.9) 

EBITDA 447  290  342  54.2  30.5  

OPM (%) 25.9  20.6  20.5  532bps  544bps  

Net profit 218  171  113  27.6  92.4  

NPM (%) 12.4  12.0  6.7  41bps  568bps  

EPS (`) 6.9  5.5  3.6  26.6 92.2 
 

One Year Price Chart 
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Disclaimer 

@ All Rights Reserved 

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation 

of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this 

report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the 

accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we 

believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information 

contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This 

information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the 

information. No one can use the information as the basis for any claim, demand or cause of action.  

 

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion 

expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.  

 

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems 

necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should 

consult their advisors to determine the merits and risks of such investment.  

 

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public 

distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or 

to the media or reproduced, duplicated or sold in any form. 

 

 

Indbank Merchant Banking Services Ltd. 
I Floor, Khiviraj Complex I, 

No.480, Anna Salai, Nandanam, Chennai 600035 
Telephone No: 044 – 24313094 - 97 

Fax No: 044 – 24313093 
www.indbankonline.com 
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